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H.578

Introduced by Representatives LalLonde of South Burlington and Grad of

Moretown

Referred to Committee on

Date:

Subject: Motor vehicles; operator’s license; privilege to operate; suspension;
Judicial Bureau; license or privilege to operate termination and
reinstatement fees; proof of financial responsibility; insurance; SR-22
certificate

Statement of purpose of bill as introduced: This bill proposes to:

(1) Eliminate the Judicial Bureau’s authority to suspend an operator’s
license or privilege to operate for the nonpayment of a judgment on a traffic
violation resulting in the imposition of points;

(2) Authorize Judicial Bureau hearing officers to waive the operator’s
license or privilege to operate reinstatement fee;

(3) Waive the reinstatement fee for an operator’s license or privilege to
operate previously suspended for the nonpayment of a judgment on a traffic
violation resulting in the imposition of points;

(4) Require a report on the elimination of operator’s license or privilege to
operate termination and reinstatement fees; and

(5) Limit the instances when proof of financial responsibility is required.
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andpraatatbnancialoespansibilifyAn act relating to proof of financial
responsibility

It is hereby enacted by the General Assembly of the State of Vermont:

k kK nencion for Nlannavmen k kK

Secql. 4 V.S.A. § 1109(b) is amended to read:
(b) DMgte fees; suspensions-for nonpayment-of certaintraffic violation
judgments p§yment plans.

(1) A Judi§al Bureau judgment shall provide notice that a $30.00 fee
shall be assessed for Wilure to pay within 30 days. If the defendant fails to pay
the amount due within 30%ays, the fee shall be added to the judgment amount
and deposited in the Court Te®gnology Special Fund established pursuant to
section 27 of this title.

(2)(A) In the case of a judgment¥gn a traffic violation for which the
imposition of points against the person’s diging record is authorized by law,

the judgment shall contain a notice that failure f4pay-or-otherwise-satisfy-the

D]
D
O
D

D]

o)
(o)
[}

options are available. he-defendant-failsto
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D]
D
D]
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D
D]

(B\ At minimum, the Judicial Bureau shall offer a payment plan

option that alloWgs a person to aveid-a-suspension-of-his-or-herlicense-or

a paying po pay not more than $30.00 per traffic
violation judgment per%nonth, and not to exceed $100.00 per month if the
person has four or more ougtanding judgments.
* * % Waivdg of Reinstatement Fee * * *

Sec. 2. 4 V.S.A. § 1109(c)(4) is argnded to read:

(4)(A) Hearing. The hearing sh&ll be conducted in a summary manner.
The hearing officer shall examine the defefgant and any other witnesses and
may require the defendant to produce documerlg relevant to the defendant’s
ability to pay the amount due. The State or munictgality shall not be a party
except with the permission of the hearing officer. TheWefendant may be
represented by counsel at the defendant’s own expense.
(B) Traffic violations; reduction of amount due. Whd& the judgment

is based upon a traffic violation, the hearing officer may waive the

reinstatement fee required pursuant to 23 V.S.A. § 675 or reduce the afjount

due on the basis of the defendant’s driving history, ability to pay, or servicto
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sha¥, not be subject to review or appeal except in the case of a violation of
rights garanteed under the Vermont or U.S. Constitution.
Sec. 3. WARVER OF REINSTATEMENT FEE

(a) NotwithNgnding 23 V.S.A. § 675(a), the Commissioner shall waive the

$80.00 reinstatemenWfee owed for an operator’s license or privilege to operate

suspended pursuant to 4W.S.A. § 1109(b)(2)(A) prior to July 1, 2020.

(b) This subsection shall®ot affect the amount due for traffic violations or

any pending suspensions of an irllividual’s license or privilege to operate other

than those specifically described in s@bsection (a) of this section.

* * * Report on Eliminating Termin®on and Reinstatement Fee * * *
Sec. 4. REPORT ON ELIMINATING TER ATION AND
REINSTATEMENT FEE

The Department of Motor Vehicles, in consultatiorMgvith the Vermont

Judicial Bureau and the Joint Fiscal Office, shall completd study and submit

a written report to the House and Senate Committees on JudicWry and the

House and Senate Committees on Transportation on or before De ber 15,

2020 concerning eliminating the operator’s license or privilege to opertige

termination and reinstatement fees required pursuant to 23 V.S.A. § 675(a

PO S T e T T T, eSS
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vioMtions, as defined in 23 V.S.A. § 2302, to compensate for the loss of

revenu@from the license or privilege to operate termination fee;

(2) wWhat surcharge would need to be assessed on all tickets for traffic

violations, as d&ined in 23 V.S.A. § 2302, to compensate for the loss of

revenue from the l1%ense or privilege to operate reinstatement fee:

(3) what percent¥ge of reinstatement fees are paid;

(4) any anticipated a®jninistrative benefits associated with eliminating

the termination and reinstatemdgt fees and instead utilizing a surcharge; and

(5) any anticipated administitive difficulties associated with

eliminating the termination and reinsta®gment fees and instead utilizing a

surcharge.

* * * Proof of Financial Resp®sibility * * *
Sec. 5. 23 V.S.A. § 801 is amended to read:
§ 801. PROOF OF FINANCIAL RESPONSIBILITY REQUIRED
(a) The Commissioner shall require proof of financial r8gponsibility to
satisfy any claim for damages, by reason of personal injury to & the death of
any person, of at least $25,000.00 for one person and $50,000.00 {8 two or
more persons killed or injured and $10,000.00 for damages to property%n any

one accident, as follows:
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(A) Death resulting from:

(1) careless and negligent operation of a motor vehicle; or
(i1) reckless driving of a motor vehicle.

(B) Mgy violation of section 1201 of this title or for any suspension
pursuant to sectiory 205 of this title.

(C) Failing t&immediately stop and render such assistance as may be
reasonably necessary follofing an accident resulting in injury to any person or
property, other than the vehicl&then under his or her control.

(D) Operating, taking, uS§g, or removing a motor vehicle without
the consent of the owner in violation d§section 1094 of this title.

(E) Operating a motor vehicle af¥r suspension, revocation, or refusal
of a license, in violation of section 674 of this%itle.

(F) Operating without financial responsiliglity. [Repealed. |

(G) Any-meoving violationas-defined-insectfyn4-of this title if the
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rerificatiolprocess- [Repealed. |

(H) TWe provisions of subdivisions (a)(1)(A), (C), (D), and (E);-and

(G) of this section $gall not apply to an operator furnishing the Commissioner
with satisfactory proof%aat a standard provisions automobile liability
insurance policy, issued by%gn insurance company authorized to transact
business in this State insuring ¢ operator against public liability and property
damage, in the amounts required ulder this section with respect to proof of
financial responsibility, was in effect atighe time of the violation. Nor shall
these provisions apply if the operator was &ponresident, holding a valid
license issued by the state of his or her residen®, at the time of the violation,
and satisfactory proof, in the form of a certificate Mgued by an insurance
company authorized to transact business in the state of%gis or her residence,
and accompanied by a power of attorney authorizing the missioner to
accept service on its behalf, of notice or process in any action &ising out of the
violation, certifying that insurance covering the legal liability of ti§ operator
to satisfy any claim or claims for damage to person or property, in an Sgount

equal to the amounts required under this section with respect to proof of
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operator of his or her responsibilit comply with the mandatory insurance

requirement set forth in 23 V.S.A. § 800.

* * * FEffective Dates
Sec. 7. EFFECTIVE DATES

(a) Secs. 1 (suspension for nonpayment) and 5 (proof of fin

responsibility required) shall take effect on July 1, 2020.

Aoy Al othor coctiona cbholl tolra offoct cnnocaosa
ndiiinldioni i i

4) Hearing. The hearing shall be conducted in a summary manner.
The hearin®sglficer shall examine the defendant and any other witnesses and
may require theWglendant to produce documents relevant to the defendant’s
ability to pay the amOgt due. The State or municipality shall not be a party
except with the permissiomgl the hearing officer. The defendant may be
represented by counsel at the def®sgant’s own expense.

(B) Traffic violations, reductiomgf amount due. When the judgment
is based upon a traffic violation, the TMging officer may waive the
reinstatement fee required pursuant to 23 V.S.A. " M&Z5 or reduce the amount
due on the basis of the defendant’s driving history, abi 0 pay, or service to
the community, the collateral consequences of the violation, ®he interests of
justice. The hearing officer’s decision en-a-otion to reduce the Wgount due
shall not be subject to review or appeal except in the case of a viold®eg of
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Sec. 1. [Deleted.]

e Decab able el il i
Sec. 2. 23 V.S.A. § 801 is amended to read:
§ 801. PROOF OF FINANCIAL RESPONSIBILITY REQUIRED

(a) The Commissioner shall require proof of financial responsibility to
satisfy any claim for damages, by reason of personal injury to or the death of
any person, of at least 325,000.00 for one person and $50,000.00 for two or
more persons killed or injured and $10,000.00 for damages to property in any
one accident, as follows:

(1) From a person who is convicted of any of the following violations of
this title:

(A) Death resulting from:
(i) careless and negligent operation of a motor vehicle; or
(ii) reckless driving of a motor vehicle.

(B) Any violation of section 1201 of this title or for any suspension
pursuant to section 1205 of this title.

(C) Failing to immediately stop and render such assistance as may
be reasonably necessary following an accident resulting in injury to any
person or property, other than the vehicle then under his or her control.

(D) Operating, taking, using, or removing a motor vehicle without
the consent of the owner in violation of section 1094 of this title.

(E) Operating a motor vehicle after suspension, revocation, or
refusal of a license, in violation of section 674 of this title.

(F) Qp@#a-nﬂg—w%ﬁz}%%e;mespwq&hb%+ [Regealed /

yerification-process- [Repealed. ]
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(H) The provisions of subdivisions (a)(1)(A), (C), (D), and (E)—and
(G} of this section shall not apply to an operator furnishing the Commissioner
with satisfactory proof that a standard provisions automobile liability
insurance policy, issued by an insurance company authorized to transact
business in this State insuring the operator against public liability and
property damage, in the amounts required under this section with respect to
proof of financial responsibility, was in effect at the time of the violation. Nor
shall these provisions apply if the operator was a nonresident, holding a valid
license issued by the state of his or her residence, at the time of the violation,
and satisfactory proof, in the form of a certificate issued by an insurance
company authorized to transact business in the state of his or her residence,
and accompanied by a power of attorney authorizing the Commissioner to
accept service on its behalf, of notice or process in any action arising out of
the violation, certifying that insurance covering the legal liability of the
operator to satisfy any claim or claims for damage to person or property, in an
amount equal to the amounts required under this section with respect to proof
of financial responsibility was in effect at the time of the violation.

% 3k ok

Sec. 3. 23 V.S.A. § 809 is amended to read:
§ 809. WAIVER OF PROOF OF FINANCIAL RESPONSIBILITY

(a) The Commissioner shall relieve an operator from the obligation to
furnish proof of financial responsibility after three—years one year from the
accident, conviction, or judgment giving rise to the obligation. In the event
that a suspension or revocation resulted from the conviction giving rise to the
obligation, an operator shall not be relieved of the obligation to furnish proof

of financial responsibility until three—years one year after his or her
reinstatement eligibility date.

(b) Notwithstanding subsection (a) of this section, the Commissioner shall
not relieve an operator from the obligation to furnish proof of financial
responsibility until three years after a conviction of careless and negligent
operation of a motor vehicle resulting in death, conviction of reckless driving
of a motor vehicle resulting in death, or second and subsequent conviction of a
violation of section 1201 of this title. In the event that a suspension resulted
from the conviction giving rise to the obligation, an operator shall not be
relieved of the obligation to furnish proof of financial responsibility until three
years after his or her reinstatement eligibility date.

(c) This prevision section shall not be construed to relieve an operator of
his or her responsibility to comply with the mandatory insurance requirement
set forth in section 800 of this title.
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Sec. 4. WAIVER OF PROOF OF FINANCIAL RESPONSIBILITY

(a) The Commissioner of Motor Vehicles shall, as soon as practicable but
not later than seiiticidieeedidd April 1, 2021, relieve operators from the
obligation to furnish proof of financial responsibility required pursuant to 23
V.S.A. §801(a)(1) as amended by this act in accordance with 23 V.S.A. § 809
as amended by this act as applicable.

(b) If an operator is not required to furnish proof of financial responsibility
pursuant to 23 V.S.A. §801(a)(l) as amended by this act, then the
Commissioner shall, as soon as practicable but not later than S
el 1 pril 1, 2021, relieve the operator from the oblication to furnish proof of
financial responsibility.

(c) This section shall not be construed to relieve an operator of his or her
responsibility to comply with the mandatory insurance requirement set forth in
23 V.S.A4. § 800.

Sec. 5. EFFECTIVE DATE
This act shall take effect on semiemimdad./anyary 1, 2021.




